Faes & Co Income Fund

An asset backed direct lending fund, focussed on lending against
residential property in the United States

INVESTMENT HIGHLIGHTS

L

7~ Fixed return of 8.5% per annum (paid quarterly)

7L Superior risk adjusted returns generated from a
conservative lending profile: Focus is on short term
loans secured by first mortgage against residential

property

7t 90 day liquidity (after 1 yr investment); open-ended

fund fdes..,Lco

7L Cayman Islands feeder for offshore
investors, paying income gross and no US 401 Wilshire Blvd, F1 12
filings required Santa Monica, CA 90401

United States



ABOUT THE FUND

The Faes & Co Income Fund is an open-
ended fund that is focussed on the short
term mortgage market ("bridging
finance") in the United States.

The Fund provides bridging finance loans
that are mainly backed by first mortgage
(lien) against residential property, with
the additional protection of personal
guarantees. All loans are for business
purposes only.

All loans that the Fund invests in go
through a stringent underwriting

process, including analysis using the
most sophisticated tools available in the
market; an independent qualified
professional physically inspects the
security property and provides a reports
on value; and we vet the borrower’s
experience and credit history.

The fund provides investors with the
opportunity to earn superior risk adjusted
returns, a steady quarterly income, with
a high level of protection and
diversification against US real estate.
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THE FUND TERMS

Investor return

Fund currency

Fund structure

Liquidity

Minimum
investment

Offshore
investors

8.5% per annum (paid quarterly)

USD

US investors: Reg D, 506 (c), US
Delaware LLC

Offshore investors: Cayman Island
Exempted Limited Partnership

Open-ended, 90 days notice
(subject to 1 yr investment)

$100,000
The Fund is only open to
‘Accredited Investors’

Offshore investors can invest
through our Cayman Islands
feeder fund, which allows for the
investor return to be paid on a
gross basis, without any
withholding taxes. There are also
no investor filings required to be
made in the US.
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FUND TERMS

OUR PARTNERS

Bankers Citibank

Legal advisors

Cayman Islands Maples Group

Legal advisors

United States  REGEI
Auditors CohnReznick
Socium




INVESTOR PROTECTIONS

7L Fund is audited: The auditor of the
Fund is CohnReznick, which is a Top
10 US accounting firm.

4L High level of security: Loans in the
Fund are secured primarily by first
lien (mortgage) against residential
property, up to a maximum LTV (per
loan) of 80%. The expected portfolio
average is an LTV of approximately
70% or less. Personal guarantees are
also obtained from borrowers.

4L Diversified portfolio: The Fund will
have a diversified portfolio of loans
and security, with no single loan
exceeding 15% of the Fund’s
portfolio.”
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INVESTOR
PROTECTIONS

Investor Protection Reserve
Account: The Fund holds an Investor
Protection Reserve Account, which
requires the Fund to hold 1% of the
prior fiscal year’s interest income, as
a buffer to protect investor income
payments.

Fund winds up if income payments
are not made: If the Fund fails to
make any two consecutive income
payments, in full, then the Fund will
wind down (which will likely result in
losses to the manager). The Fund
does not (obviously) guarantee
income payments to investors,
however the manager is making this
provision to show it's confidence in
being able to meet the quarterly
income payments in full.

! The manager has discretion to lend to a higher LTV on a case-by-case basis in special circumstances; and there is the provision for the
Fund to make loans secured by junior security, provided that any such loans do not make up more than 10% of the assets of the Fund

(and/or are for over-collateralization of the loan security).

2 The diversification requirements of the Fund apply while the Fund’s portfolio exceeds $10m in size.
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Borrower (or broker) inquires
about a loan with us.

We provide the borrower with a
non-binding ‘letter of offer’
outlining draft terms for a loan.

Borrower completes loan
application (including authorizing
us to do full credit searches).

An independent valuer will visit
the security property for
inspection and report.

We do extensive searches on
the borrower (inc FICO scoring
from 3 credit reference agencies;
looking at their transaction
history on property titles; and
various other analysis).

We do extensive analysis on
the property.

If our extensive underwriting
criteria is met, we will instruct
our lawyers to prepare loan
documents.

Borrower signs loan and
mortgage documents.

Our lawyers will have title
secured for the Fund, and
provide funds to the borrower.

E
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OUR PROCESS

OUR CREDIT UNDERWRITING
PROCESS

We have a stringent underwriting process
that has been refined from almost two
decades of lending in the short term mortgage
market.

After a loan is advanced to a borrower, we
continue to do extensive monitoring of the
loan and the security as part of our portfolio
management. This includes monitoring that
appropriate insurance is kept in place for the
property, and that the borrower does not
subsequently become subject to any legal
claims etc.

We use both our internal team for this, and
make use of a third party servicing group.
When third parties are used, this will normally
be a rated servicer with significant relevant
domain expertise for our loans, and the
required regulatory oversight.
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Bridging finance in the United States is a large
and established market. In 2022, it was

estimated that 8.4% of all residential property
purchases were bridging finance transactions.

Typically a borrower will buy a property, to $130B/yr
rehabilitate or renovate, with a view to selling Residential
for a profit. These loans are usually less than Bridging Market

12 months in duration, and our focus is on the
more liquid parts of the residential housing
market where there remains un undersupply
of housing.

*Data from Attom for 2022. Market size: 407k houses, and
median end sale price of $320k; 35% of transactions financed.

CONSISTENT RETURNS, COMPOUNDING
$260k
$210k 4
$150k
$100k 4

$51k 4

T T
Now 5yrs 10
yrs

*Chart assumes a compounding return of 8.5% per annum, over a 10 year period.
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BACKGROUND TO FAES & CO

The Fund is managed by Faes & Co Funds Management LLC, which is part of the Faes & Co
group. Faes & Co is an investment firm that actively builds and invests in technology enabled
direct lending businesses.

The Faes & Co group is building and investing in businesses that will originate loans and assets
for the Fund to invest in. F2 Finance LLC is one of our group companies that will originate loans
for the Fund.

OUR TRACK RECORD IN NUMBERS

$4.7 billion 265+ people 16+ years
Funds Under Management, Employed in these Building and investing in
businesses we've founded and businesses finance businesses

helped build

These numbers are across various businesses that we have helped build, and our group is involved with, and not specifically in relation to the Fund.

Christian Faes, CEO

Christian Faes is a lawyer by background, having practiced at top tier law
firms in Australia and the United Kingdom.

In 2008, Christian co-founded what would become LendInvest, which is

one of the largest non-bank mortgage lenders in the UK. The company is
now listed on the London Stock Exchange, and Christian remains a major
shareholder and chairman of the board.

Christian was also co-founder of an Irish property lending business called
Onate. Onate is now the largest bridging finance lender in Ireland.

Christian now resides in the United States and is building Faes & Co and
its lending origination platform, F2 Finance.

Christian has been working in the bridging finance market, as a lawyer
and operator, for almost two decades.
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F2 Finance is part of the Faes & Co group, and quR[VATE LENDERS

originates loans specifically for the Fund. The

company is a specialist short term mortgage
lender, focussed on financing borrowers that are
active in the fix & flip’ home renovation market in
the United States. We have a team of
professionals that have deep domain expertise in
the short term mortgage lending market; and we
have access to some of the most sophisticated

F2 Finance is a proud and active

tools available to originate and underwrite good SR GETTE AL arEl e EVA,
quality loans for the Fund.

HOUSINGWIRE

THE
WALL STREET
JOURNAL.

F2 Finance wants to capitalize on a fragmented fix-and-flip market

There’s about 8,500 fix-and-flip mortgage lenders in the U.S. ...
“The opportunity is interesting in the sense that there’s a housing
shortage. So fix-and-flip lending is directly helping that supply and
demand issue in terms of creating new housing stock or upgrading

what would otherwise be dilapidated housing stock”.
~ 25July 2023

Family Office Investors See Promise in Credit, Bridge Financing
to Manage Risk

“As interest rates have risen, some family offices have tilted toward
private-market investment strategies with shorter durations and
lower risk profiles, such as private credit and real-estate bridge

financing”
— 18July 2023
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DISCLAIMER

This document has been prepared by Faes & Co Income Fund
LLC (the “Company”) and is general background information
about the Company’s activities at the date of this document.
The information in this document is provided in summary
form only and does not purport to be complete. This
document does not contain all the information that is or may
be material to investors or potential investors and should not
be considered as advice or a recommendation to investors or
potential investors in respect of the holding, purchasing or
selling of securities or other financial instruments and does
not take into account any investor’s particular objectives,
financial situation or needs.

This document may be amended and supplemented as the
Company sees fit, may not be relied upon for the purpose of
entering into any transaction and should not be construed as,
nor be relied on in connection with, any offer or invitation to
purchase or subscribe for, underwrite or otherwise acquire,
hold or dispose of any securities of the Company or its
associated entities, and shall not be regarded as a
recommendation in relation to any such transaction
whatsoever.

The contents of this document should not be considered to be
legal, tax, investment or other advice, and any investor or
prospective investor considering the purchase or disposal of
any securities of the Company or its associated entities
should consult with its own counsel and advisers as to all
legal, tax, regulatory, financial and related matters concerning
an investment in or a disposal of such securities and as to
their suitability for such investor or prospective investor. This
document and its contents are confidential and proprietary to
the Company and its relevant associated entities, and no part
of it or its subject matter may be reproduced, redistributed,
passed on, or the contents otherwise divulged, directly or
indirectly, to any other person (excluding the relevant
person’s professional advisers) or published in whole or in
part for any purpose without the prior written consent of the
Company. If this document has been received in error it must
be returned immediately to the Company.

This document contains forward-looking statements. These

"o«

statements may include the words “believe”, “expect”,

“anticipate”, “intend”, “plan”, “estimate”, “project”, “will”,
“may”, “targeting” and similar expressions as well as
statements other than statements of historical facts including,
without limitation, those regarding the financial position,
business strategy, plans, targets and objectives of the
management of the Company for future operations (including

development plans and objectives).

Such forward-looking statements involve known and
unknown risks, uncertainties and other important factors
which may affect the Company's ability to implement and
achieve the economic and monetary policies, budgetary plans,
fiscal guidelines and other development benchmarks set out
in such forward-looking statements and which may cause
actual results, performance or achievements to be materially
different from future results, performance or achievements
expressed or implied by such forward-looking statements.

The information in this document has not been independently
verified. No warranty, express or implied, is made as to the
fairness, accuracy or completeness of the document and the
information contained herein and no reliance should be
placed on it. Information in this document (including market
data and statistical information) has been obtained from
various sources (including third party sources) and the
Company does not guarantee the accuracy or completeness
of such information.

All projections, valuations and statistical analyses are
provided for information purposes only. They may be based
on subjective assessments and assumptions and may use one
among alternative methodologies that produce different
results and to the extent they are based on historical
information, and they should not be relied upon as an
accurate prediction of future performance.

Any investment in the Company is subject to the terms and
conditions outlined in the Private Placement Memorandum
and associated documentation.
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Faes & Co Income Fund
www.faes.co/invest
invest@faes.co



